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SUBJECT: WEEKLY ECONOMIC SITUATION REPORT (FEB 5-11) 

1. TOTAL FOREIGN EXCHANGE SOLD THROUGH BANKS DURING WEEK 
ENDING FEB 7 WAS $556,000, COMPARED WITH PREVIOUS WEEKLY 
AVERAGE FOR CY 1975 OF $468,000. (DUE TO FEB 11-13 

CLOSURE OF FEOF FOR LAO HOLIDAYS, DETAIL ON BREAKDOWN 
OF FX SALES NOT YET AVAILABLE.) 

2. THE FREE MARKET RATE FOR DOLLARS DECLINED MARGINALLY 
DURING PAST WEEK. ON FEB 12 MERCHANTS AND OTHER FX 
DEALERS WERE BUYING DOLLARS FOR APPROXIMATELY 1,350 KIP 
PER DOLLAR AND SELLING FOR 1 .370 KIP, DOWN FROM 1,380 
BUYING AND 1,390 SELLING ON FEB 4. 

3. USAID COST-OF-LIVING INDEX FOR VIENTIANE ROSE 
MODERATELY DURING LAST WEEK, REFLECTING PRIMARILY PRICE 
INCREASES FOR RICE, FISH, AND CERTAIN VEGETABLES. 

USAID INDEX ON FEB 10 SHOWED FOLLOWING CHANGES: 
PERCENTAGE CHANGE SINCE 
FEB 3 END CY 74 
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NON-RICE INDEX 1.6 3.8 

INCREASE OF 7.8 PERCENT IN RICE INDEX SINCE END 1974 
APPEARS TO BE DUE TO SEVERAL FACTORS, INCLUDING: (1) 
CONTINUED DECLINE IN VALUE OF KIP VIS-A-VIS THE BAHT AND 
DOLLAR (VALUE OF KIP DOWN APPROX. 7 PERCENT SINCE END- 
YEAR), THUS RESULTING IN HIGHER KIP COST FOR IMPORTS OF 
THAI RICE. AND (2) INCREASED BAHT COSTS OF EXPORTS OF THAI 
RICE. 

4. RECENT DEVELOPMENTS IN LAO EFFORTS TO OBTAIN ADDITIONAL 
FOREIGN ASSISTANCE INCLUDE: 

A. COMMODITY AID FROM NORTH VIETNAM CONTINUES TO 
ARRIVE IN PAKSANE (SEE VTE 0964, VTE 0837), WITH 91 TRUCKS 
ARRIVING ON FEB 9 CARRYING 84 TONS RICE AND 300 TONS CEMENT. 

B. GOVT SPOKESMAN OUDAY SOUVANNAVONG ANNOUNCED THAT 
USSR WILL PROVIDE LAOS COMMODITY ASSISTANCE INCLUDING 
NEWSPRINT, TEXTILES, POL, FLOUR, CANNED MILK, POWDERED 
MILK. POWDERED EGGS, CANNED MEAT, CANNED FISH AND 
MEDICINE (VTE 0978, VTE 0881). THIS ASSISTANCE 
ADDITIONAL TO PROVISION OF CONSTRUCTION MATERIALS 
PREVIOUSLY ANNOUNCED (VTE 0301). 

5. DECONTROL FOLLOWING 2/12/76. 

WHITEHOUSE 
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